DEPARTMENT OF THE NAVY

OFFICE OF THE ASSISTANT SECRETARY
(Research, Development and Acquisition)
WASHINGTON, D.C. 20350-1000

var | 91996

DAR Tracking No. : 96-00002
DFARS CASE: 96-D307

MEMORANDUM FOR DI STRI BUTI ON
Subj : JUSTI FI CATI ON AND APPROVAL THRESHOLDS

Encl: (1) OUSD DP(DAR) nmeno of 13 March 1996

_ Enclosure (1) is forwarded for information and
i npl ementation as appropriate. P|lease note that the increased
J&A approval thresholds are not effective untilT 12 April 1996.

Until then, J&A approvals continue to be subject to existing
requirements.

To reduce admnistrative burdens, contracting activities are
encouraged, when it i S programatically feasible to do so, to
del ay seeking approval of J&A’s for proposed contracts between
$10 mllion and $50 mllion until the new thresholds are in

effect.

fleoe G el

Elliott B. Branch

Executive D rector

Acqui sition & Business
Managenent
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TECHNOLOGY
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In reply refer to

DAR Tracking No. :  96-00002
DFARS Case: 96- D307

D. L. 96-003

MEMORANDUM FOR DI RECTORS OF DEFENSE AGENCI ES
DEPUTY FOR ACQUI SI TION AND BUSI NESS MANAGEMENT,
ASN( RD&A) / ABM
DEPUTY ASSI STANT SECRETARY OF THE Al R FORCE
( CONTRACTING , SAF/ AQC
DI RECTOR, PROCUREMENT PQOLI CY, ASA( RD&A)/ SARD- PP
DEPUTY DI RECTOR (ACQUI SITION), DEFENSE LOG STICS AGENCY

SUBJECT: Justification and Approval Threshol ds

We have anended the Defense Federal Acquisition Regulation
Suppl enent and issued a class deviation to inplenent Section 4102
of the FY 1996 Defense Authorization Act (Pub. L. 104-106), which
revises 10 U S.C. 2304(f) (1) (B) and 41 u.S.c. 253(f) (1) (B; to
raise the dollar thresholds pertaining to approval for the use of
other than full and open conpetition. Section 4102 increases the
approval threshold range for the conpetition advocate for the
procuring agency from between “$100, 000 but not exceeding
$1, 000, 000" to between ‘$500,000 but not exceeding $10, 000, 000"
and raises the approval threshold for the head of the procuring
activity, or designee from “$1,000,000 but not exceeding
$10, 000, 000" to “$10, 000,000 but not exceeding $50,000,0000. -

The attached class deviation and final DFARS rule are
effective 30 days after the date of this nmenorandum

The class deviation will remain in effect until the FAR is

revi sed.

El eanor R Spector
Director, Defense Procurenent

cc: DSMC, Ft. Belvoir ENCLOSURE(2)
ﬁ AR 13 1096



C ass Deviation DAR Tracki ng Number: 00002

Affected FAR Citations

6.304 Approval of the justification.
(a) * * *

(1) For a proposed contract not excreding $£3858-666
[$500, 000] , the contracting officer’'s certification required by
6.303-2(a) (12) W || serve as approval unless a hi gher approving
| evel is established in agency procedures.

(2) For a proposed contract over bkt
£3—000000 [$500, 000 but not exceeding $10, 000, 0001, by the
competition advocate for the procuring activity designated
pursuant to 6.501 or an official described in paragraph (a) (3) or
(a) (4) of this section. This authority is not delegable.

(3) For a proposed contract owen FO00 000 but ot
$36—6-06--660—-[$10,000,000 but not exceeding $50,000,000]1, by the
head of the procuring activity, Or a designee who--

i) * * *
(ii) * * *

(4) Bxeept—for-DOB—NASA—andthe Ceast—Gwa—<—£[Flor a proposed
contract over ¢10-008-685[$50,000,0001, by the senior procurenent
executive of the agency designated pursuant to the OFPP Act (41
U.S.C. 414(3)) in accordance with agency Procedures- This
authority is not del egabl e [except in the case of the Under
Secretary of Defense (Acquisition and Technology), acting as the
seni or procurenent executive for the Departnent of Defense.]

(b) * * *

(c) * * *
(d) * * *



Fi nal DrFars Rul e DFARS Case 96-D307

206. 304 Approval of the justification.

(a) (4) The Under Secretary of Defense (Acquisition & Technology)
may del egate this authority to--

(a) An Assistant Secretary of Defense; or

(B) For a defense agency, an officer or employee Serving
in, assigned, or detailed to that agency who--

(1) | f @ member of the armed forces, IS serving in a

rank above brigadier general or rear admral
(lower half) ; or

(2) I|f a civilian, IS serving in a position with a
grade under the General Schedul e (or any other
schedule for civilian officers or employees)

that is conparable to or higher than rear
admiral.
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